CLASS TEST
1. Rohan has Rs 600 to spend on books and notebooks. The price of one book is ₹100 and one notebook costs Rs 50. He wants to maximize his satisfaction.					(5)
(a) What is the consumer's budget? 
(b) Draw the budget line. 
(c) What is consumer's equilibrium? 
(d) Which combination will the consumer prefer? 
(e) What happens if his income increases to Rs 800? 
2. Can a consumer reach equilibrium if the budget line cuts an indifference curve instead of touching it? Give reasons.												(3)
3. Explain why indifference curves are convex to the origin.     (2)
